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CORRELATION OF
INFRASTRUCTU
RE INVESTMENTS
AN D REAL ESTATE
With all the infrastructure developments taking
place in and around Ahmedabad, the future
prospects of the property market of the city
seems to be very bright

The economy oflndia is the tenth-
largest in the world by nominal
GDP and the third-largest by

purchasing power parity. Indian
economy that grew by 5.3 per cent in the
September quarter, a year earlier, is
expected to grow by 5.5 per cent in the
current financial year, as per the Indian
finance ministry. While there is growth
on all fronts, a critical problem facing
India's economy is the sharp and
growing regional variations among
India's different states and territories in
terms of poverty, availability of
infrastructure and socio-economic
development. Hence, today, it is
important to create a conducive
environment that can attract large
investments. Investments are made on
the basis oflong-term growth prospects.

Sensing the same dynamics, central
government has put an emphasis on
campaigns like Skill India and Make in
India These campaigns are bound to
give a boost to the infrastructure
segment in the country.

EMPHASIS ON
INFRASTRUCTURE
DEVELOPMENT
The introduction of Infrastructure
Investment Trusts, reintroduction of
Kisan Vikas Patra, Shyarna Prasad
Mukherji Rurban Mission, steps for
urban development and urban renewal
in last union budget are moves in the
direction to generate more money for
overall development including
infrastructure development.
Furthermore, emphasis is being laid on

rural infrastructure development fund,
growth of small and medium scale .
enterprise which is the backbone of the
economy, PPP in infrastructure, power,
renewable energy, airport and highways,
revival of SEZs and highway project as
these are key focus areas for revival of
the economy.

INFRASTRUCTURE AND
AHMEDABAD REALTY
MARKET
Gujarat is today, the front runner state
in terms of development and
privatisation of infrastructure. With
private participation, a number of ports,
roads, railways, hydro-electric projects
are developed in the state. Currently,
the main focus of the state government
is on projects like Delhi-Mumbai
Industrial Corridor, Dholera Special
Investmcnt Region, Metro rail for
Gandhinagar-Ahmedabad, Gujarat
Finance Tech-City (GliFT), Dahej
Petrochemical & Petroleum cluster etc.
These developments are surely bound
to provide a boost to the realty market of
Gujarat because most infrastructure
investments, if well-designed, tend to
have a positive impact on property
values.

Numerous studies and regression
analyses have demonstrated that
public infrastructure investments tend
to increase economic activity,
productivity, and property values,
while also providing significant
spillover effects that positively impact
the quality of life through job growth
and energy efficiency.

OUICH
WITH ALL THE INFRAST-
RUCTURE DEVElOPMENTS
TAKING PLACE IN AND
AROUND AHMEDABAD,
THE FUTURE PROSPECTS
OF PROPERTY MARKET
ARE BRIGHT

With all the infrastructure
developments taking place inand
around Ahmedabad, the future
prospects of the property market of the
city seems to be very bright. With a
stable government, rapid population
growth rate, acceptance to cosmopolitan
culture, better job opportunities,
availability of best educational and
medical infrastructure, the city is surely
attracting a large end-users and
investors to invest in the property
market ofAhmedabad. At present, the
property market in Ahmedabad is buyer
driven, so property buyers should go on
and close the deal in the city.

-Anushrav Bhatt
(Writer is a city-based housing planner

andproperty analyst)
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